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INFO AMCONSUL ALEXANDRIA 
USMISSION GENEVA 
USDOC WASHDC 

UNCLAS CAIRO 13266 

E.O. 11652: N/A 
TAGS: ETRD, BEXP, EG 

SUBJECT: PROFIT MARGINS ON IMPORTED COMMODITIES 

1 . AUGUST 7 CAIRO PRESS REPORTS ANNOUNCEMENT BY MINISTER OF 
TRADE AND SUPPLY THAT IMPLEMENTATION OF RECENT MINISTERIAL 
DECREE LIMITING PROFITS ON IMPORTED COMMODITES TO 30 PERCENT 
WILL BE POSTPONED PENDING CONCLUSION OF STUDIES BY GROUPS REP- 
RESENTING LOCAL MERCHANTS. 

2. ORDER RESTRICTING PROFITS ON IMPORTS HAD BEEN ISSUED EAR- 
LIER IN YEAR, PRESUMABLY IN EFFORT TO PROTECT CONSUMER AGAINST 
PRICE GOUGING. HOWEVER, DECISION RAN INTO STORM OF PROTEST BY 
INDIVIDUAL MERCHANTS AS WELL AS BY FEDERATION OF CHAMBERS OF 
COMMERCE, AND ITS EFFECTIVE DATA HAS BEEN POSTPONED SEVERAL 
TIMES. 

3. MERCHANTS OBVIOUSLY WOULD PREFER NOT TO SEE THEIR OFTEN- 
SUBSTANTIAL MARGINS RESTRICTED. BUT EVEN IF WILLING ACCEPT SOME 
CURBS, THEY ARE OPPOSED TO CONCEPT OF APPLYING ACROSS-THE-BOARD, TO 
UNCLASSIFIED 
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ALL GOODS, A SPECIFIC PERCENTAGE LIMITATION ON PROFITS. IF, AS 
DECREE APPARENTLY SUGGESTS, "PROFITS" ARE TO BE CALCULATED 
ON BASIS OF DIFFERENCE BETWEEN LANDED COST (INVOICE PRICE, 

C.I.F., PLUS CUSTOMS AND FEES) AND RETAIL PRICE, "UNFAIRNESS" OF 
PERCENTAGE LIMITATION BECOMES, TRADE CONTACTS BELIEVE, QUITE 
APPARENT. EVERY COMMODITY HAS ITS OWN VARIABLES, MARCHANTS 
ARGUE, INCLUDING TRANSPORTATION, HANDLING, AND INCIDENTAL 
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COSTS; NUMBER OF LINKS IN DISTRIBUTION CHAIN; AND CUSTOMARY 
PRACTICES AMONG DEALERS. VOLUME IS OBVIOUSLY A MAJOR CON 
SIDERATION AS WELL. 

4. MINISTTRY OF TRADE CONTINUES PROFESS ADHERENCE TO PRINCIPLE 
OF LIMITING PROFITS ON IMPORTS-A POLICY APPLAUDED, AT EAST IN 
SHORT RUN, BY CONSUMERS AT LARGE. IT IS POLICY WHICH SHOULD ALSO 
FIND FAVOR WITH THOSE WHO, ON VARIOUS GROUNDS, WISH STEM TIDE 
OF FOREIGN GOODS FLOWING INTO COUNTRY, ALTHOUGH WE HAVE NO 
EVIDENCE THAT PURPOSE OF PROFIT LIMITATION PROPOSALS WAS TO REDUCE 
OVERALL LEVEL OF IMPORTS. FOR THE MOMENT, IN ANY EVENT, COMMERCIAL 
SECTOR OPPOSITION APPEARS TO HAVE STALLED GOE MOVE TOWARD 
IMPOSING PROFIT RESTRICTIONS. 
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